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FEDERAL ELECTION COMMISSION
Payments received for "testing the waters" activities is the subject of a
notice of proposed rulemaking by the Federal Election Commission (see the
1/17/84 Fed. Reg, pp. 1995-96). Under current regulations, an individual 
may receive and expend funds for "testing the waters" activities without 
triggering the reporting requirements of the Federal Election Campaign 
Act of 1971. The FEC proposal seeks comments on the current provisions 
and two issues concerning: the scope of permissable activities under the 
"testing the waters" exemptions; and, the applicability of the contribution 
limitations and prohibitions under the Act to funds received or expended 
for 'testing the waters’ activities. The FEC noted "that any revision of 
the "testing the waters" regulations adopted by it would not become effective 
until after 1/85 at the earliest." Comments are requested by 2/16/84.
For additional information contact Susan Propper at 202/523-4143.
OFFICE OF MANAGEMENT AND BUDGET
The President's Council on Integrity & Efficiency, created in 3/81 has reported
progress in reducing waste and fraud in the government. Almost $31 billion 
in accumulated direct savings and improved use of funds has been reported 
by the council. In the six months ended 9/30/83, the combined activities 
of the Inspectors General have resulted in over $8.4 billion in savings, 
the highest of any period since the Council's creation. In addition to its 
role in government-wide reduction of fraud, the PCIE has begun to focus 
on preventing problems before they occur and on promoting economy, efficiency 
and effectiveness in agency programs. According to Joseph R. Wright, Chair­
man of the PCIE and Deputy Director of OMB, "A major emphasis of this 
Administration is to make government work better, to meet legitimate human 
needs through better targeting of our services and resources, and to cut 
waste and fraud from government. Not only do the PCIE members indicate 
progress in accomplishing these goals, they also point to success in the 
use of sophisticated prevention techniques."
SECURITIES AND EXCHANGE COMMISSION
A formal order of investigation concerning the Washington Public Power Supply
System (WPPSS) securities transactions has been initiated by the SEC.
Members of the SEC staff have reported information "which tends to show 
that": since 1973, when WPPSS securities were offered, sold, purchased, 
underwritten, or traded, the Supply System and others prepared information 
"which may have contained untrue statements of material facts or emitted
to state material facts necessary in order to make the statements made...."
Included in this category, according to the SEC, are the Supply System's 
financial operation, condition, and practices, including budgets, con­
struction and financing costs and schedules, and estimated costs to 
complete the plants. For additional information, contact the SEC Public 
Reference Room at 202/272-7450.
In a related matter, a hearing on the "WPPSS Default" will be held by 
the House Interior and Insular Affairs Subcommittee on Mining, Forest 
Management and Bonneville Power Administration. The hearing will be con­
ducted in Room 1324 of the Rayburn House Office Building, beginning at 
9:45 a.m. on 1/26/84.
Public statements by corporate representatives is the subject of a publication
of interpretation by the SEC (see the 1/20/84 Fed. Reg, pp. 2468-69). 
According to this release, it has come to the SEC's attention that com­
panies and their spokesmen may not be exercising the care and attention 
necessary under the federal securities laws when addressing audiences
other than investors and the marketplace. "The antifraud provisions of 
the federal securities laws apply to all company statements that can be 
reasonably expected to reach investors and the trading markets, whoever 
the primary audience. Thus, as with any communications to investors, 
such statements should not be materially misleading, as a result of either 
misstatement or omission. To the extent that the standard for accuracy 
and completeness embodied in the antifraud provisions is not met, the 
company and any person responsible for the statements may be liable 
under the federal securities law." For additional information, contact 
Alan L. Dye at 202/272-2573.
Amendments to Rule 12d-l under Section 12(d) (3) of the Investment Company Act
of 1940, rescission of Rule 2a-3 under the Act, and certain amendments to
investment companies registration & reporting firms have been proposed 
recently by the SBC. The proposals seek to permit investment companies 
to purchase securities issued by persons who, directly and indirectly, are 
brokers, dealers, underwriters or investment advisors. Comments are 
requested by 3/19/84. For additional information, contact Jeffrey S. 
Puretz at 202/272-2048.
Senior Executive Service Awards, pursuant to the Civil Service Reform Act of
1978, were announced for 12 members of the SEC's Senior Executive Service
by Commission Chairman John S.R. Shad in a 1/18/84 News Release. Among
those slated to receive cash awards for their work during the fiscal 
y e a r  ending 9/30/83 are A. Clarence Sampson, Chief Accountant, Daniel L. 
Goelzer, General Counsel, Paul Gonson, Solicitor, and Theodore A. Levine, 
Associate Director, Division of Enforcement.
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TREASURY, DEPARTMENT OF
Regulations to give taxpayers the guidance they need to comply with changes
in law that affect individual retirement accounts (IRAs), simplified 
employer pensions (SEPs), and qualified voluntary employee contributions 
(QVECs) have recently been proposed by the IRS. The proposed regulations 
seek to define IRAs, SEPs, and QVECs; to take the changes made by the 
Economic Recovery Tax Act of 1981 into account; set out rules for making 
and accepting plan contribution; making tax-free rollovers; and, for 
meeting other requirements for plan qualification, such as non-discrimi­
nation requirements. According to the IRS, the regulations would affect 
institutions that sponsor IRAs and SEPs, employers & individuals who use 
IRAs and SEPs for retirement income, employees that maintain plans that 
accept QVECs, and employees who make qualified voluntary employee contri­
butions. Comments are requested by 3/23/84. For additional information 
contact William Gibbs at 202/566-3430.
IRS access to tax accrual workpapers should be denied according to arguments 
by attorneys for Arthur Young and Company and Amerada Hess Corporation 
before the U.S. Supreme Court on 1/16/84. The high court agreed to hear 
a government petition for review of an earlier decision by the U.S. Court 
of Appeals, Second Circuit, which upheld the claim of privileged communi­
cation by Arthur Young and Company. The attorney for the U.S. Department 
of Justice argued against the privilege of communication between the inde­
pendent auditor and client, criticizing any analogy to attorney-client 
privilege. A decision is expected by this summer.
Woodrow D. Malone, CPA, has been appointed Director of the Fargo, N.D. IRS
District, according to a recent IRS news release (IR-84-9) . Mr. Malone 
spent the early part of his IRS career with the National office, and was 
honored in 1978 by selection for the IRS executive development program.
He has been an assistant director for the IRS district in Springfield, 
ILL. Mr. Malone has a B.A. in accounting from Texas Southern University 
in Houston, and has been a member of the AICPA since 1972.
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SMALL BUSINESS ADMINISTRATION
Rules governing the debarment and suspension of business concerns and indivi­
duals from participating in direct SBA procurement or acquisitions contracts 
have been proposed by the SBA (see the 1/19/84 Fed. Reg., pp.2257-63).
These rules would implement Federal Procurement Regulations, which esta­
blished a system for making agency procurement debarments and suspensions 
effective throughout the Executive branch of the Government. According 
to the SBA, these regulations do not apply to recipients of SBA financial 
or guarantee assistance; to SBA’s "section 8(a) program"; "set-aside" 
programs; or other SBA assistance programs. Comments are requested by 
3/19/84. For additional information, contact Donald R. Templemat at 
202/653-6635.
SPECIAL: ONE TIME FEDERAL AMNESTY PROGRAM?
Serious consideration to adopt a one time Federal tax amnesty program has been
suggested by House Speaker Thomas P. O ’Neill, Jr. (D-MA) in a statement
released by his office on 1/18/84. Representative O ’Neill discussed the 
"very successful program just completed in Massachusetts where 250,000 
people voluntarily paid over $40 million in back taxes." He continued: 
"Personally, I strongly favor the idea and today I spoke with Congressman 
Dan Rostenkowski, Chairman of the Ways and Means Committee, about it. He 
said he would direct his staff to begin an immediate study of a one time 
tax amnesty proposal."
For additional information contact Gina Rosasco, Nick Nichols, or 
Stephanie McCarthy at 202/872-8190.
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